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Infrastructure Sector

e Infrastructure creation remains the focus of the Government
o Spend on infrastructure has increased from INR7.7trn" in FY12 to INR10.2trn in FY16.

o The target for spend on infrastructure has been at 9% of the GDP? for the 12th plan period
implying USD*1trn (or INR 68 trn) of which INR38trn has been spent over FY13-16, which
is encouraging.

Construction Spend — on a rise Construction as % of GDP at 8.3%
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NHDP* - Only 50% of national highways covered so far
Already 4/6 Under Balance to be
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Roads

e Over 12,264 kms of projects are yet to be awarded under the National Highways Development

Programme (NHDP).

highways have been covered under the NHDP programme.

More projects are expected to be added as only ~50% of the national

e Also, there is scope for new awards whenever the two and four lane projects come up for
expansion to four and six lanes respectively. However, even today, only ~24% of the national
highway network currently is four lane or higher.

1 Trn - Trillion
2 GDP - Gross Domestic Product
3 USD - United States Dollar

4 NHDP - National Highways Development Programme



Opportunities in Infrastructure dicicr
ICICI Prudential Infrastructure Fund PRLDENTIALS Y,

Only for distributors and advisors of ICICI Prudential Mutual Fund

MUTUAL FUND
T TARAKKI KAREIN!

¢ Increase in traffics would necessitate expansion of these projects to four-lane and above. This
comes to highlight the ample opportunities likely to come up in the sector over the longer run.

Road Awards — on arise NHAI® award break-up
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Projects awarded over INRO.5bn
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Irrigation

e Similarly, for irrigation, the targeted spend has been increased over 2x to INR 170bn for FY17e. A
total of 81 stranded projects are to be revived in the irrigation sector and the total spend over the
next five years to complete these projects is estimated at INR 853 bn.

e Inrailways, the targeted spend for FY17e°® has seen an increase of 17% from INR1,000bn in FY16

to INR1,170bn.
Policy Support
e Policy level changes to improve regulatory environment

e Over the last three years, several measures have been taken by the central government to
improve the regulatory environment for the infrastructure sector.

5> National Highways Authority of India

6 e-estimates
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e Formation of a dispute resolution committee to resolve the issues between developers and the
awarding authority in a timely manner, faster clearances for projects, awarding of projects only
once more than 80% land available, new forms of project awarding and easing exit norms are
some of the effective measures taken.

Key Policy Measures to Improve Regulatory Environment
Year Measure taken Impact

FY13 Delinking forest and environment clearance To fasten clearance process
FY14 Concessionaire substitution allowed To start stuck projects
FY15 One time fund infusion by NHAI To start stuck projects

Formation of dispute resolution committee To clear disputes between developers
on roads and authority

100% exit from projects allowed To improve finances of developers

Hybrid annuity model formulated To improve viability of PPP

Source: Company, Antique

Improving Funding Environment

¢ The central government along with the Reserve Bank of India (RBI) has taken measures to improve
the funding environment for the infrastructure sector.

¢ With easing liquidity constraints in the Indian financial system, we have seen many infrastructure
players raising equity through either Qualified Institutional Placement (QIP) or rights issue or IPOs.

Key measures to improve funding environment

Year Measure taken Impact

(2 Loantoroad BOT projects classified secured Improve funding to the roads sector
=4/57 RBI allows banks to refinance project loans Improve liquidity for projects
through full or partial take out financing

245 | RBlI comes up with the 5/25 scheme Availability of long term funds

245 | InVITs & REITs - double taxation removed To improve finances of developers
=l Setting up National Infrastructure Provide funding for infrastructure

Investment Fund project
Source: Company, Antique

Why ICICI Prudential Infrastructure Fund?

India is the fastest growing country in the world among the developed and major emerging economies.
India being a net importer of commodities has benefitted from low prices, thus helping the country
improve current account deficit (CAD) & fiscal deficit. In this time frame the inflation has moved from
10% to 5%. While the global economic environment has remained challenging, India remains a bright
spot. With high emphasis by the government in budget on India infrastructure, the ICICI Prudential
Infrastructure Fund is a choice that investors may consider to participate in this infrastructure theme.
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Current Investment Strategy

The fund is heavily invested in the power sector with 27% weight; the position will benefit from the
various reforms led by the government in this sector. Similarly, banks and construction project
companies have 10% each allocation. Among the Banks, the fund has positioned to benefit from growth
in private banks. Whereas companies from the construction project sector may benefit from the
government’s emphasis on this segment.

ICICI Prudential Infrastructure Fund Portfolio (As on July 31, 2016)
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Features of the Fund

Type of Scheme
Plans

Open-ended equity fund

ICICI Prudential Infrastructure Fund & ICICI Prudential Infrastructure
Fund - Direct;

Options: Growth & Dividend

Minimum Application Amount

Rs. 5,000 (plus in multiple of Re.1)

Minimum Additional
Application Amount

Rs. 1,000 (plus in multiple of Re. 1)

Minimum Redemption Amount

Rs. 500 & in multiples thereof

Entry Load

Nil

Exit Load

Up to 1 year from allotment 1% of applicable

NAV

More than 1 year Nil

Fund Manager

Sankaran Naren has been managing this fund since Dec 2015, and
has 26 years of experience.

Atul Patel, managing this fund since Aug, 2016 & overall 7 years of
experience

Benchmark Index

Nifty Infrastructure Index

SIP/SWP /STP

Available
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This Product is suitable for investors who are seeking*:

e Long term wealth creation solution

¢ An equity fund that aims for growth by primarily investing in
securities of companies belonging to infrastructure and allied
sectors.

- . . - Investors understand that their
*Investors should consult their financial advisers if in doubt about principal will be at high risk

whether the product is suitable for them

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

In the preparation of the material contained in this document, the AMC has used information that is
publicly available, including information developed in-house. Some of the material used in the document
may have been obtained from members/persons other than the AMC and/or its affiliates and which may
have been made available to the AMC and/or to its affiliates. Information gathered and material used in
this document is believed to be from reliable sources. The AMC however does not warrant the accuracy,
reasonableness and / or completeness of any information. We have included statements / opinions /
recommendations in this document, which contain words, or phrases such as “will”, “expect”, “should”,
“believe” and similar expressions or variations of such expressions that are “forward looking
statements”. Actual results may differ materially from those suggested by the forward looking statements
due to risk or uncertainties associated with our expectations with respect to, but not limited to, exposure
to market risks, general economic and political conditions in India and other countries globally, which
have an impact on our services and / or investments, the monetary and interest policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates
or prices etc. The AMC (including its affiliates), the Mutual Fund, the trust and any of its officers, directors,
personnel and employees, shall not liable for any loss, damage of any nature, including but not limited
to direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way arising
from the use of this material in any manner. The recipient alone shall be fully responsible/are liable for
any decision taken on this material. All figures and other data given in this document is dated and the
same may or may not be relevant in future. Investors are advised to consult their own legal, tax and
financial advisors to determine possible tax, legal and other financial implication or consequence of
subscribing to the units of ICICI Prudential Mutual Fund.



