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Motilal Oswal MOSt Focused Dynamic Equity Fund 

Product Note 

 

Investment Objective 

Motilal Oswal MOSt Focused Dynamic Equity Fund (MOSt Focused Dynamic Equity) is an open ended 

equity scheme. The investment objective of the scheme is to generate long term capital appreciation by 

investing in equity and equity related instruments including equity derivatives as well as debt 

instruments. 

 

Investment Pattern 

Money Market Instruments include CMBs, T-Bills, and Government securities with an unexpired 

maturity upto one year, CBLOs & Repo/ Reverse Repo.  

In the Scheme, the net long only equity exposure shall be a minimum of 30% of the portfolio value. The 

Scheme may invest in derivative strategies from time to time as permitted by SEBI/RBI. The Scheme may 

take arbitrage or hedged derivatives position upto 35% of the portfolio value. The cumulative gross 

exposure through equity, debt and derivative positions should not exceed 100% of the net assets of the 

scheme.  

The Scheme may engage in securities lending upto 20% of total Net Assets of the Scheme and would 

limit its maximum single party exposure to the extent of 5% of the total net assets at the time of 

lending.  

The Scheme shall not invest in Credit Default Swaps (CDS). The Scheme will not invest in foreign 

securities, securitized debt, corporate debt repo and corporate reverse repo. The Scheme shall not 

undertake short selling.  

Instruments 

Indicative Allocations (% of total 

assets) 

Risk Profile 

Minimum Maximum High/Medium/Low 

Equity & equity related instruments  65 100 High 

Equity Derivatives 0 35 Low to Medium 

Debt Instruments, Money Market 

Instruments, G-Secs, Cash and Cash at call, 

etc. 

0 35 Low to Medium 



For distribution partners and financial advisors only 
 

 

Investment Strategy - Asset Allocation 

In the Scheme, the core long only equity exposure shall be a minimum of 30% of the portfolio value. 

Long only equity exposure means exposure to equity shares alone without a corresponding equity 

derivative exposure.  

The Fund will use Motilal Oswal Value Index (MOVI) as an indicator for the asset allocation between 

Equities, Arbitrage, Derivatives strategies and Debt. The asset allocation shall be reviewed twice a 

month and the rebalancing will be conducted on 15th of every month and a day prior to derivative 

expiry day on the Exchange (if the above days are a non-business day, the previous business day shall be 

considered for rebalancing). However, there may be additional rebalances at the discretion of the Fund 

manager. However the rebalancing will always be based on the MOVI levels. 

The MOVI helps gauge attractiveness of the equity market. The MOVI is calculated taking into account 

Price to Earnings (P/E), Price to Book (P/B) and Dividend Yield of the Nifty 50 Index. The MOVI is 

calculated on 30 Daily Moving Average of the above parameters. A low MOVI level indicates that the 

market valuation appears to be cheap and one may allocate a higher percentage of their investments to 

Equity as an asset class. A high MOVI level indicates that the market valuation appears to be expensive 

and that one may reduce their equity allocation. 

India Index Services & Products Ltd. (IISL) is the calculating agent of NIFTY MOVI. IISL shall calculate, 

compile, maintain and provide NIFTY MOVI values to Motilal Oswal Asset Management Company Ltd. 

NIFTY MOVI values will be published on the MOAMC website on a daily basis. 

 

Any change in methodology of MOVI would be construed as change in Investment Strategy and will be 

carried out by obtaining prior consent of the Board of Trustees of Motilal Oswal Trustee Company 

Limited, the Trustees to Motilal Oswal Mutual Fund. Hence, it will be construed as a change in 

fundamental attribute and accordingly, the relevant regulatory provisions will be applicable.  

 

Equity: The Fund shall follow an active investment style using bottom-up stock picking based on the ‘Buy 

Right : Sit Tight’ investment philosophy. The Fund managers shall identify and invest in shares of 

businesses run by high quality management & having sustainable and scalable business models thus 

using QGLP (Quality, Growth, Longevity & Price) as the key evaluation parameters. The businesses 

should have strong earnings growth prospects and be available at reasonable valuations. 

The Fund Portfolio shall comprise of high conviction stock ideas from across market-capitalization 

levels/sectors. The portfolio stocks may be potentially concentrated in a few market capitalization 

levels/sectors which are expected to do well and have lower downside risk 
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Debt: The Fund shall invest in various types of permitted Debt Instruments including Government 
Securities, Corporate Debt, Other debt instruments and Money Market Instruments of various 
maturities and ratings with the objective of providing liquidity and achieving optimal returns.  
 

Arbitrage and Derivative Strategies: The Fund shall undertake Cash/Futures Arbitrage to take 

advantage of the volatile situation in the market. The Fund may use Derivative including Index Futures, 

Stock Futures, Index Options and Stock Options etc.  

Following depicts more clarity on MOVI based Scheme allocation. 

MOVI Levels 
Equity Exposure 

as per MOVI 

Scheme Allocations 

Equity Equity 

Derivatives  

Debt 

Instruments 

Less than 70 100% 100% 0% 0% 

70 <80 90% 90% 0% 10% 

80 <90 80% 80% 0% 20% 

90 <100 70% 70% 0% 30% 

100 <110 55% 55% 10% 35% 

110 <120 40% 40% 25% 35% 

120 <130 25% 30% 35% 35% 

130 or above 0% 30% 35% 35% 

 

Scenario 1 - Let’s assume the MOVI level is at 60 which means it falls in the range of 100% equity 

allocation. Therefore, the fund manager in the above case will take upto 100% long only equity 

exposure. 

Scenario 2 - Let’s assume the MOVI level is at 100 which means it falls in the range of 55% equity 

allocation. Therefore, the fund manager in the above case will take 55% long only equity exposure and 

minimum 10% in arbitrage opportunity. The balance upto35% will be invested in debt instruments. 

Scenario 3 - Let’s assume the MOVI level is at 120 which means it falls in the range of 25% equity 

allocation. Therefore, the fund manager in the above case will take 30% long only equity exposure and 

minimum 35% in arbitrage opportunity. The balance upto35% will be invested in debt instruments. 



For distribution partners and financial advisors only 
 

Scenario 4 - Let’s assume the MOVI level is at 150 which means it falls in the range of 0% equity 

allocation. Therefore, the fund manager in the above case will take 30% long only equity exposure and 

minimum 35%in arbitrage opportunity. The balance upto35% will be invested in debt instruments. 

In the periods where the MOVI levels indicates a 100% equity allocation, the exposure of the scheme in 

equity and equity related instruments will increase upto 100%. However, if the MOVI levels reflect high 

valuation, the Scheme will restrict its investment in equity to 30% and shall take arbitrage positions to 

the extent of 35% of the portfolio, therefore resulting into an equity category exposure of 65%. In such a 

scenario the balance will be invested into debt market instruments. 

 

Benchmark 

CRISIL Balanced Fund Index 

Product Labeling 

Name of the Scheme This product is suitable for 

investors who are seeking* 

 

Motilal Oswal MOSt 

Focused Dynamic Equity 

Fund (MOSt Focused 

Dynamic Equity) 

(An open ended equity 

scheme) 

 Long term capital appreciation 
 

 investment in equity, 
derivatives and debt 
instruments 

*Investors should consult their financial advisers if in doubt about whether the product is suitable for 

them. 

 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 

For more details on the product please refer to the Scheme Information Document (SID) and Statement 

of Additional Information (SAI). 


