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Mrs. Tamanna Verma,

Senior Vice President, AMDWA,
Flat No. 829, 8™ Floor,
Laxmideep Building,

District Centre, Laxmi Nagar,
New Delhi-110092.

f@¥T:- clarification on applicability of

Mutual Fund Distributors
Association -regq.

Ser
sought by All

Please refer to your e-mail

dated24.06.2016
certain clarification were sought.

In this regard,

it is informed that the issue r

fese - 26.07.2016

vice Tax on
Mutual Fund

vide which

aised by
you in your e-mail has already been clarified vide F. No.
334/8/2016-TRU dated 29.02.2016 by TRU, CBEC and same may he
referred, (available on the website www.cbec. gov.in) . . The
extracts of the same clarification is reproduced as under :
“10. Reverse Charge Mechanism
10.1 In Union Budget, 2015, as a policy decision to prupe
exemptions, the exemption to services prov

mutual fund agents/distributors to a
company was withdrawn. However these

sServ €s were put
under reverse charge liability, i.e., the Asset
Management Company was made liable to pay service tax
for the services received from such
agents/distributors. Services c;ov}dea‘zﬁ' mutual fund
agents/distributor to a mutual :aﬁd or asset
management company are being put under forward charge,
i.e. the service provider 1is being made liable to ’
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service tax. The small sub-agents down the
distribution chain will still be eligible for small
service provider exemption [threshold turnover of Rs
10 lakh/year] and a very small number will be liable

to pay service tax.”

; hopg this will clarify the doubts of the service
providers i.e. such agent/distributors.
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